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• The Fund invests in equities listed on 
European exchanges. 

• The Fund deploys a systematic 
screening of fundamental company 
specific data and general market data. 

Quarterly Review 

Admittedly, there would be better quarters
to launch a long equity fund. Like other
humans we can unfortunately not see into
the future. What we can do however is to
select companies and construct portfolios
that is robust and better weather
unexpected events like the current covid-
19 pandemic.

Interestingly, when other dramatic market
sell-offs occurred in the past, we have
seen a clear tendency in our bespoke
client portfolios. After a market sell-off,
when the dust has settled and prices
stabilise, we see a significantly faster
recovery in our portfolios than the market.

• We are keeping the Fund well diversified 
at all times according to the UCITS rules. 

• We are benchmark agnostic and build a 

true bottom up portfolio based on 
individual company qualifications.

Investment Approach  

As seen in graph 3 this indeed seems to be
the case, even if it’s still early days.

Historically we have in fact seen about
twice as fast a recovery for the selected
companies that make up our bespoke
portfolios, compared to the broader
market.

Since we are using the same pre-defined
investment process in the fund, we would
expect to see the same characteristics as
in the client portfolios.
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In the frenzy and liquidity squeeze of a
panicky market sell-off, stocks are sold
indiscriminately regardless of valuation
and quality. Some stocks might be sold
due to the fact that they have deep
liquidity and is therefore used to raise cash
badly needed to cover holes in other
parts of the markets. This can at times
become a self-feeding mechanism. When
things stabilise, after the initial chock, the
kind of quality companies we have
selected using our rigorous screening
methods tends to perform better than the
average company.

The first quarter of 2020 will go into the
economic and financial history as one of
the most violent ever on record. One just
need to take a brief look at the graph 1
below, of new unemployed in the US, to
understand the historical significance of
the current event.

In the financial market the evidence is as
clear. Graph 2 shows the price of options
expressed as implied volatility.

Only at the hight of the 2008 crisis when
nobody was quite sure if the monetary
system as we know it would survive, was
uncertainty as high.

Graph 2. S&P Volatility Index (VIX) Close, 1990 – 2020

The current covid-19 pandemic is a classic
example of an undetectable external
event. Per definition these kinds of events
are not possible to predict with
macroeconomic statistics or any kind of
modelling. Hence 100% of the investors
were caught off guard this time. That is the
main reason for the very violent re-
positioning in the financial markets that
took place in such a short time.

This is by the way in stark contrast to the last
economic crisis we experienced in 2008
which was trigged by the US Sub-Prime
bubble. In 2006 and 2007 there were
numerous warning signs in the data,
allowing investors who paid attention to
prepare their portfolios accordingly. That
meant that fewer investors were caught off
guard and the selling was consequently
less violent and spread over a longer
timeframe.
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Graph 1. US jobless claims,1967 - 2020



*Data from the X-class
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Performance review 

Year to date, the Fund did fall slightly less

than the broader market and recovered

significantly faster. This has resulted in an

outperformance of some 6.88 percentage

units so far this year. The fund has behaved

much like our bespoke portfolios has done

in past market turmoil, namely recovered

faster than the index.

We look forward to the future!

Graph 3. Year to date, the Fund* did fall slightly 

less than the broader market and recovered 

significantly faster

ISINs

Class A LU1972727835

Class B LU1972727918

Class I LU1972728213

Class X LU1972728304

Table 1. Fund performance measures compared to 

benchmark

The best performing company over the
period was Coloplast. In part this was due
to the facts that their revised guidance was
not as bad as market expected and that
they kept the EBIT margin above the 30%
handle.

The worst performing company during the

period was Airbus. The company is naturally
suffering under the current pandemic.

The risk of the fund has stayed inline with

the market during the period.



Disclaimer

This document is intended as general information only.

This document has been prepared without taking into account your objectives, financial situation or needs. You should consider these matters

before acting on any information. If investors are unsure if this product is suitable for them, they should seek advice from a financial adviser.
Persons into whose possession this document may come are required to inform themselves about and to comply with any relevant restrictions. This

does not constitute an offer or solicitation by anyone in any jurisdiction in which such an offer is not authorised or to any person to whom it is
unlawful to make such an offer or solicitation. Persons interested in any of Neox Capital's products or services should inform themselves as to (i) the

legal requirements in the countries of their nationality, residence, ordinary residence or domicile; (ii) any foreign exchange controls and (iii) any
relevant tax consequences. The Neox Capital’s services are available only in jurisdictions where its promotion and sale are permitted. Where

securities are mentioned in this document, they do not necessarily represent a specific portfolio holding and do not constitute a recommendation
to purchase, hold or sell. No responsibility or liability is accepted for any errors or omissions or misstatements however caused.

Past performance is no guarantee of future results, and future results of the portfolio discussed herein are likely to differ from past performance.

Because the portfolio contains a limited number of stocks, the returns will be more volatile than a portfolio investing in a higher number of
securities. The portfolio involves risk and may lose money. Investor returns may differ.

It should not be assumed that investors will experience returns in the future, if any, comparable to those shown or that any or all of Neox Capital

Investments’ investors experienced such returns. The information shown is historic and should not be taken as any indication of future performance.
Comparisons to indices are provided for illustrative purposes only. Broad indices are shown only as an indication of the general performance of the

equity markets during the periods indicated.
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